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The efforts of Argentina's former President Carlos Saul Menem (1989-1999) to distance himself from
the scandal involving illegal arms sales to Ecuador and C actually ended up in Croatia and Ecuador.
At the time of the shipments, Croatia was under an international arms embargo and Argentina was
banned from sending weapons to Ecuador during its border war with Peru. Argentina was one of
the guarantors of a peace treaty between the two nations.
Prosecutor cites "ample evidence" implicating Menem Argentine state prosecutor Carlos Stornelli
on April 24 asked federal Judge Jorge Urso, who is in charge of the case, to require Menem to testify
in the arms-sales scandal. The petition could lead to Menem's first appearance in court in the case
(see NotiSur, 1998-11-06). Stornelli's request said ample evidence suggests that Menem, who has
denied any involvement, was the "head of the illegal association" that sold arms to Ecuador and
Croatia during his presidency.
Stornelli also called for Menem's former defense minister Antonio Erman Gonzalez and ex-army
chief Gen. Martin Balza to testify as alleged accomplices in the scandal. Urso must decide whether
to compel Menem, Gonzalez, and Balza to testify. Attorney Ricardo Monner Sans, who first called
for an investigation into the arms sales, has asked Judge Urso five times since the case began to
question Menem and Economy Minister Domingo Cavallo about the sales.
Meanwhile, Ecuadoran businessman Roberto Von Sassen accused Menem of being the intellectual
author of the deal. "The state supported this mafia headed not by the brother-in-law of Menem,
Yoma, but by President Menem himself, who jeopardized Ecuador's national security," said Von
Sassen. "For me, Menem is the intellectual author, the head of this mafia....To begin with, Menem
signed the decrees. For example, he signed the decree to export arms to Panama, knowing that
Panama did not have an army for the type of arms it supposedly was acquiring and that they would
go to Croatia."
Meanwhile, a Federal Appeals Court on April 4 upheld indictments against Menem's former foreign
minister Guido Di Tella, former defense ministers Gonzalez and Oscar Camilion, and Gen. Balza in
the arms-sales case (see NotiSur, 1998-09- 18). Camilion was forced to resign in 1996 because of the
scandal (see NotiSur, 1996-05-10). Gonzalez was forced to resign in 1999 because of another scandal
involving pension funds (see NotiSur, 1999-06-04). The court decision said it is questionable whether
the "events under investigation could have occurred without the consent of the highest authorities
with jurisdiction in the matter."
The court called for further investigations of suspected Syrian arms trafficker Monser Al Kassar,
of the money trail left by the illegal commissions paid, and of Luis Eustaquio Sarlenga, the former
controller of arms manufacturer Fabricaciones Militares, which at that time belonged to the armed
forces.
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On April 11, Judge Julio Speroni ordered Gonzalez to testify regarding the illegal arms sales.
Gonzalez said both Menem and Domingo Cavallo should be required to testify. As he is now, at the
time of the arms sales, Cavallo was finance minister. "If they are going to require us to talk about a
supposed illicit association, then all of us who signed the decree should talk," said Gonzalez. "I don't
see why people are pointing at me," Menem said after Yoma's arrest. "He wasn't even an official in
my government. He was an adviser for a time."

Sarlenga implicates Yoma
In his six-hour testimony before Judge Urso on April 6, Sarlenga said that Yoma, brother of
Menem's ex-wife Zulema Yoma, had asked him to take care of the arms sale to provide money to
"the party," an apparent reference to Menem's Partido Justicialista-peronista (PJ). Sarlenga also
said Yoma assured him that the sales to Croatia were taking place at the request of the US. He said
PJ Sen. Eduardo Vaca, now deceased, had told him that then US ambassador in Argentina James
Cheek had obtained authorization for aircraft from Fine Air, which transported the arms, to land
without a problem and transfer shipments at Ezeiza international airport outside Buenos Aires.
Sarlenga said he paid a US$400,000 commission destined for Yoma to an intermediary. The money
was deposited in the account of Daforel, an Uruguayan-based shell company.
Urso has asked Foreign Minister Adalberto Rodriguez Giavarini to petition the US to set aside the
bank secrecy on the Daforel account with MTB Bank in New York. On April 7, Urso ordered Yoma's
arrest, saying there was enough evidence to charge him with heading the arms smuggling ring.
After Yoma's arrest, Ana Herren, attorney for Zulema Yoma, said Zulema was convinced the arms
scandal was related to the death of her son, Carlos Jr., who died in a helicopter crash in 1995. Herren
said Carlos Jr. had talked of arms trafficking nine days before his death. Zulema Yoma claims that
her son was assassinated (see NotiSur, 1997-08-15).
On April 19, Urso issued a pre-trial detention order against Yoma. Judicial sources also indicated
that the judge had decided to issue a US$1 million preventive embargo on Yoma's assets. Yoma
has checkered past Although Menem attempted to distance himself from the case, it is widely
acknowledged in Argentina that he has had close relations with Yoma for years and that Yoma
has been under investigation for various financial irregularities. Yoma served as an adviser to the
Menem government in the early 1990s, but was forced to step down after the US Embassy in Buenos
Aires accused him of attempting an extortion scheme against the US-based slaughterhouse Swift.
He was also investigated for gold smuggling and drug- related money laundering, for which he was
prosecuted along with his sister Amira Yoma.
The government's anti-corruption office accused him of pocketing repayments on exports in the
1990s without the state-run Banco Nacion verifying the corresponding paperwork. Yoma owes the
bank nearly US$200 million.
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